Introduction
have recently argued that Australia presents a paradox. According to their paper, "Happiness and the Human Development Index: The Paradox of Australia", our homeland ranks very highly in the UN Human Development Index (HDI), but her citizens are just not that happy.
We must admit that we were surprised by this conclusion: our mates are educated, intelligent, witty, and invariably good-looking. They live in cosmopolitan cities near beautiful beaches in a wonderful climate and enjoy a strong economy. Echoes of "she'll be right mate" ensure that they weather the few rough knocks that come their way with grace. So we turned to Blanchflower and Oswald's data to try to understand whether they had uncovered a hidden dark side to the Australian psyche.
Fortunately, the answer is no. When one actually compares Blanchflower and Oswald's happiness numbers with the Human Development Index, Australia is right on the regression line. Indeed, Australians are slightly happier than one might expect based on their nation's economic performance.
We also turn to alternative datasets to try to find evidence in favour of Blanchflower and Oswald's paradox, analysing data on both happiness and life satisfaction from the World Values Survey. These data suggest a robust relationship between life satisfaction and development, but also yielded no evidence of an unhappiness paradox in the case of Australia. Indeed, if anything, Australians are happier than one might expect based on her Human Development Index, or levels of GDP per capita.
Finally, we supplement Blanchflower and Oswald's analysis of happiness in
Australia by considering her ranking in other surveys. In the World Values Survey, only one country has levels of both happiness and life satisfaction that are higher than Australia by a statistically significant margin. Previous international surveys from the 1940s to the 1980s, suggest a similar pattern: few countries are consistently happier than Australia.
Before proceeding, we should be clear: Our analysis does not quibble with Blanchflower and Oswald's measurement of happiness, and indeed, we base our analysis in the next section of the paper on their numbers. According to Blanchflower and Oswald, Australia is a paradox because she ranks 3 rd on the Human Development Index, yet in their data ranks 12 th on overall happiness, and even a bit lower on some other subindices, especially job satisfaction. Our analysis simply shows that this ordinal comparison is not particularly informative; Australia's level of development is about representative of that among industrialized nations, and her happiness is at the upper end of these countries. Taking account of small differences across industrialized countries in the HDI, and noise in the measurement of happiness, we find no evidence that Australia presents an unhappiness paradox. While Blanchflower and Oswald suggest that happiness data may provide a more appropriate welfare metric than the HDI or GDP, our analysis suggests that-at least for Australia-all three indicators yield fairly similar implications.
The Paradox: The Human Development Index and Happiness
Blanchflower and Oswald compute the mean level of happiness within the various countries represented in the 2002 round of the International Social Survey Programme (ISSP) and claim that compared to her score on the Human Development Index, Australia is unusually unhappy. 1 They never actually show a cross-country comparison of the happiness and development indices, and so in Figure 1 we simply take the average happiness scores from To better answer this question, we now turn to a dataset on wellbeing with a much larger sample size than the ISSP, and with separate questions on happiness and life satisfaction: the World Values Survey.
The World Values Survey
There are two international social surveys that aim to cover a large fraction of the 
Happiness and the Human Development Index
The relationship between the Human Development Index and happiness is much more tenuous, and indeed the regression line is statistically insignificant. Dropping two clear outliers, Tanzania and Nigeria, yields a statistically significant relationship. Even so, it is quite clear that the correlation between the HDI and happiness is much lower than that between the HDI and life satisfaction. Moreover, the outliers in Figure 3 
Happiness and GDP Per Capita
Returning to our observations on Australia, these data suggest that Australia is certainly not unhappy relative to her level of development, and if anything, her citizens are happier than might be expected, given Australia's HDI and GDP per capita. Finally we now turn to a more fine-grained analysis of Australia's position within several crosscountry wellbeing comparisons.
Australia: One of the Happiest Countries in the World?
Given that cross-national comparisons of subjective wellbeing are quite noisy, it seems important to assess not only whether one country is happier than another, but also whether that difference is statistically significant and to check our conclusions across various datasets. As such, we ran ordered logit regressions using the microdata from the World Values Surveys, with country fixed effects as the only controls. (While Blanchflower and Oswald also control for demographics and marriage-and labourmarket outcomes, it is not clear to us why one would want to control for economic and social outcomes when contrasting a nation's wellbeing with her level of development. As it happens, such controls did not much affect our results, although it is plausible that a richer set of conditioning variables might have a larger impact.) Australia has consistently ranked among the top tier of nations.
Conclusion
In two major international surveys, we find a modest positive relationship between the HDI and happiness, and a stronger positive relationship between the HDI and life satisfaction. Similar patterns are found using GDP per capita. In each case, Australia lies slightly above the regression line, indicating that Australians are a little happier (or more satisfied) than the country's ranking in the HDI (or national income per capita) would predict.
Using the WVS, the largest cross-national survey that includes questions on both happiness and life satisfaction, we found that Australia ranked 12th out of 77 countries for happiness, and 19th out of 78 for life satisfaction. Ordered logits show that some of these differences are not statistically significant. In this survey, only one country (Iceland) beat Australia by a significant margin for both happiness and life satisfaction.
This should come as no surprise: across cross-national surveys conducted from the 1940s to the 1980s, Australians have consistently ranked themselves highly on measures of subjective wellbeing.
